
Chairman David L .  Armstrong (-/I ;/ ‘ji) 
Kentucky Public Service Commission 
211 Sower Blvd. ‘ 5 3  ;. -5 <, 4 -r 3 4 d J  
Frankfort  KY 40601 

Matter o f :  Application of Jackson Energy 
Case No. 2013-0004 

Dear Chairman Armstrong: PUBLIC SERVICE 
COMMISSION 

Appalachia-Science i n  t h e  Public Interest M t .  Vernon o f f i c e  i s  the loca t ion  of 
the o ldes t  net metered system i n  KY. It was commissioned i n  the spr ing of 2002 
under  the P i l o t  Net Metering t a r i f f  approved f o r  KU (Case No. 2001-00304). 

T h i s  net metered s o l a r  e l e c t r i c  system, now i n  operat ion f o r  over eleven (11) 
years,  has been t roub le  free w i t h  no equipment o r  personal injuries experienced 
neither a t  our own f a c i l i t y  nor a t  our neighbor’s f a c i l i t i e s .  
any proof of l i a b i l i t y  coverage of any k i n d  when the system was i n s t a l l e d .  
understand t h a t  KU and LG&E now have combined over 150 net metered customer 
generators  w i t h  no set  amount of l i a b i l i t y  insurance required f o r  
interconnect ion.  

KlJ did not ask f o r  
We 

We have a board member on s t a f f  who we bel ieve i s  t h e  f i r s t  net metered customer 
generator  w i t h  Jackson Energy having a s o l a r  system i n s t a l l e d  a t  her residence 
back i n  2007. 
insurance f o r  $300,000 coverage. 
t h i s  l e v e l  of coverage it was not an i ssue .  

Jackson Energy a t  t h a t  time d i d  request proof of l i a b i l i t y  
Since their  homeowner’s insurance already had 

Clayton Oswald’s response (1. i i )  t o  the Commission S t a f f J s  Second Request f o r  
Information s t a t e s  t h a t :  

“The primary and overwhelming motivation f o r  requi r ing  the levels of insurance 
suggested Jackson Energy i n  i t s  t a r i f f  f i l i n g  i s  f o r  t h e  protect ion of i t s  
members if an i n s t a l l a t i o n  were t o  f a i l .  Such a f a i l u r e  could cause damage t o  a 
neighbor’s appliances home, o r  even personal injuries. The  requirement of 
l i a b i l i t y  insurance i s  t o  pro tec t  those neighbors who may have suffered l o s s e s  
due t o  a f a i l u r e ,  and t o  pro tec t  the member who owns the i n s t a l l a t i o n  from 
personal l i a b i l i t y  f o r  those losses .”  

There a r e  now well  over 100 net metered dis t r ibu. ted energy systems i n  the U.S., 
we do not know of a s i n g l e  inc ident  whereby neighboring property was damaged o r  
personal i n ju ry  occurred due  t o  a net metered system. The  Cal i forn ia  Energy 
Commission does have record of two f i res  from rooftop mounted s o l a r  e l e c t r i c  
systems t h a t  occurred, both thought t o  be caused by undetected ground f a u l t s .  
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However, i n  those two cases t h e  damage was i s o l a t e d  t o  t h e  b u i l d i n g s  housing t h e  
s o l a r  e l e c t r i c  PV systems. 

Consider ing t h e  complex i ty  o f  generat ian and Jackson Energy’s own d i s t r i b u t i o n  
network, compared t o  sma l l  ( l e s s  than 30 kW) n e t  metered generat ion sources, 
l o g i c  would conclude t h a t  i f  Jackson Energy i s  t r u l y  concerned f o r  t h e i r  members 
p ro tec t i on ,  t h e y  would r e q u i r e  a l l  o f  t h e i r  customer members t o  c a r r y  $1,000,000 
l i a b i l i t y  coverage, regard less o f  whether they  a re  a n e t  metered customer 
generator o r  no t .  

We recognize Jackson Energy cons ide ra t i on  f o r  t h e  s a f e t y  o f  i t s  members and i t s  
member’s p roper t y .  However, we a re  concerned t h a t  Jackson Energy’s l i m i t e d  
experience w i t h  n e t  metered customer generators may have l e d  them t o  a perceived 
r i s k  t h a t  i s  unfounded. 

Please do n o t  a l l o w  Jac.kson Energy t o  s e t  insurance l i a b i l i t y  coverage l i m i t s  f o r  
i t s  members. I f  Jackson Energy i s  pe rm i t ted  t o  r e q u i r e  $500,000 and $1,000,000 
coverage f o r  n e t  metered customer generators,  t h e  r e s u l t  w i l l  be l i m i t e d  
p a r t i c i p a t i o n ,  e s p e c i a l l y  f o r  lower income households. 

I n c i d e n t a l l y ,  adding unnecessary costs,  l i k e  t h i s ,  t o  n e t  metered app l i can ts  may 
a c t u a l l y  go aga ins t  Jackson Energy’s own i n t e n t i o n s  f o r  t h e  s a f e t y  o f  i t s  
members. The l a s t  t h i n g  anyone wants t o  see i s  customer members bypassing t h e  
ove rs igh t  and system review t h a t  t h e  n e t  meter ing a p p l i c a t i o n  process prov ides 
and i n s t a l l i n g  these systems w i t h  n o t i f y i n g  Jackson Energy RECC. 

Sincerely,  


